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Congress:  Protect Rural Electric Co-op Consumers with the Right Energy Bill
Des Moines, Iowa (Oct. 6, 2003) – About 500 cooperative leaders from around the nation recently descended upon the nation’s Capital to fight for the electric cooperatives as Congress grapples with the massive energy bill. Iowa was represented by 15 people.

The Iowa group of electric co-op directors and managers, met personally with Representatives King, Latham, Leach and Boswell and Senator Harkin. They also met with the key staff of Rep. Nussle and Sen. Grassley. 


Congress is in the final stages of negotiating House and Senate versions of an omnibus national energy policy bill containing dozens of provisions that will affect the electric utility industry – and electric energy consumers – through at least the next decade. Electric cooperatives have remained on the alert for actions that could increase electric rates for consumers.

“Iowa’s elected officials were definitely engaged in the issue. They recognize the significance of this federal energy bill and its potential impact on the electric cooperatives and want to do all they can to help us,” says Christian Nygaard, board vice president for the Iowa Association of Electric Cooperatives (IAEC). 
During these meetings, the Iowans asked their delegates to help support the co-ops by personally contacting their colleagues who are on the conference committee and telling them that they need to protect the cooperatives by supporting sections in the Senate Energy Committee proposal that protects electric cooperatives from costly and unnecessary FERC jurisdiction and supporting language in the energy bill that preserves transmission rights to serve their native loads.
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In order to encourage a unified national energy plan that encourages all sectors of the electric industry to develop clean and renewable energy supplies, Iowa’s electric cooperatives urged Congress to adopt the Senate’s tradable tax credit. 
“Currently electric cooperatives are exempt from receiving the tradable tax credit, however, IOUs receive the tax credit. The tax credit is one factor in allowing renewable energy to be included in the utilities’ portfolios at a more affordable rate,” Nygaard adds.


Language in the Senate legislation, advanced by Senate Energy and Natural Resources Committee Chairman Pete Domenici, would improve the reliability and efficiency of the transmission grid while avoiding the imposition of costly and unnecessary federal regulation that would result in higher electricity rates. The electric cooperatives support this and other provisions advanced by Sen. Domenici because they will not cause electric rates for consumers to increase. 

Several “Dear colleague” letters are circulating in both chambers to help the cooperatives. Iowa achieved 100 percent participation on these letters. On the House side, Iowa Reps. Boswell, Leach, Latham, King and Nussle signed a letter supporting the co-op provisions. Senator Harkin signed a similar letter in the Senate that will go to Sen. Grassley and his fellow conferees. Sen. Harkin also signed a letter supporting the tradable tax credits issue, which will also go to Sen. Grassley and the others. These “dear colleague” letters are a valuable tool for those who are on the conference committee as they fight to protect the co-op positions.

The Iowa Association of Electric Cooperatives represents 39 distribution cooperatives in Iowa and six generation and transmission cooperatives serving more than 190,000 homes, farms and industries in all of the state’s 99 counties. Nationwide, more than 900 private, consumer-owned cooperative electric utilities serve 36 million people in 47 states.

The IAEC is a Touchstone Energy partner Touchstone Energy is a national alliance of local, consumer-owned electric cooperatives providing high standards of service to customers large and small. More than 600 Touchstone Energy cooperatives in 44 states are delivering energy and energy solutions to approximately 17 million customers every day. Touchstone Energy cooperatives serve their members with integrity, accountability, innovation and a longstanding commitment to communities.



For more information and resources on this issue, visit our website at www.iowarec.org.
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