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Attempting to fix a broken legislative process with an executive order end run only serves to harm the 
American energy consumer, whom both sides claim they want to help. 
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In a speech yesterday at Georgetown University, President Obama announced a broad new Executive 
mandate aimed at curbing the causes and mitigating the damage from global climate change. A major 
component of this federal order will be an attempt to reduce greenhouse gas emissions from electric power 
plants. 
 
To accomplish this President Obama has instructed the federal EPA to regulate carbon dioxide from power 
plants under the Clean Air Act. 
 
“This is a short-sighted remedy to our long-term environmental issues,” said Brian Kading, executive vice 
president of the Iowa Association of Electric Cooperatives. 
 
“By placing such a costly standard on these facilities,” Kading said “they may simply not be economically 
viable, which will potentially force our member-owned electric cooperatives to look for new power supply 
alternatives, which will put upward pressure on rates.” 
 
Electric cooperatives represent more than 600,000 customers in the State of Iowa, and more than 27 million 
nationally. They are member-owned enterprises which exist to provide electricity and economic opportunity 
to underserved rural Americans, farmers and business.  
 
“I certainly understand the President’s frustration with the gridlock in Washington,” Kading said, “living in 
Iowa, we’ve been waiting for a Farm Bill going on three years now, and just saw the best shot we had go down 
last week”. 
 
“We get it, Washington is broken, but what the President is doing will only compound that dysfunction and it 
will do it unfairly on the backs of Midwesterners who are more dependent on coal for their electricity,” Kading 
said.  
 
Kading noted that the rural electric cooperatives continue to be part of the solution to our country’s energy 
challenges. And that the RECs embrace the concept and the incentives offered to increase renewable energy 
sources such as wind and solar power. Iowa’s electric cooperatives have already made, and will continue to 
make, efforts to integrate renewable energy resources and energy efficiency programs into power supply 
strategy. We also take measures to improve electric generation plant emissions and efficiencies. 
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“But we aren’t there yet,” Kading said “and trying to make the jump before we are ready is going to have 
negative impacts on our member’s rates, and the rural economy.” 
 
Kading noted that Iowa’s cooperatives and member-consumers will be voicing their concerns to their 
legislative delegation and the President imploring them to work together to create a balanced approach. The 
approach must also take into account system reliability and keeping costs affordable for the member-
consumer. There is a better way and we urge Congress and the President to work towards it.  
 
“I honestly don’t believe that these unintended consequences are what the President wants for rural America 
and the Midwest,” Kading said, “but we have a responsibility to  our member-consumers to point out the 
potentially negative impacts this will have on rural America and that is just what we intend to do.” 
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